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The growing role of Mediterranean

The Mediterranean Economic Scenario
and competitiveness indicators

The main phenomena that will shape the future
of the maritime sector
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The most important data on the shipping
sector in the Med
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Source: SRM on Eurostat, Suez Canal Authority, ISTAT, Port Authorities
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World Seaborne Trade in 2017

10,7 bn tons 4% annual growth

Global volumes gathered momentum Fastest growth in five years
and reached

Containerized trade Maijor dry bulk commodities Crude oil shipments Combined volumes
accounted for accounted for - rose by of refined petroleum
0 roducts and gas
17.1% 29.9% of total seaborne trade l 2.4% \Fx)ven’r up by .
down from
of total seaborne trade t +5.1 % 47 3 9%
+6.4% . no AL 0 in2016
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The MENA Area is increasing its competitiveness
B

The gap between the ports of the South and the North of the Mediterranean has
greatly reduced between 2004 and 2018.

Even the gap with the Northern Range is shrinking. B

954

28.2 b.p. gap
76.2 NR-NA&T -2
7t 67.2
50.2 b.p. gap
NR-NA&T
525 / 8 b.p. gap
— NM-NA&T
26 b.p. gap
NM-NA&T Source: SRM on Unctad
Northern Range (Germany, Netheriands, Belgium)
¥ Average NM North Mediterranean (Spain, France, ltaly, Greece)
! LU BN S North Africa & Turkey (Morocco, Egypt. Turkey)
26.0
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Source: SRM on UNCTAD
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Liner Shipping Connectivity Index (LSCI):
analysis of the MENA Area

2004 2010 2015 2018
1° Egypt 429 |UAE 63.4 |UAE 70.4 |UAE 83.91
2° UAE 38.1 [Saudi Arabia  50.4 |Morocco 68.3 [Morocco 71.5
30 i\?gr?iiq 358 |Morocco 49.4 i\?ggiig 648 |Egypt 70.28
4° Turkey 25.6 |Oman 48.5 ‘Egypt 61.5 }Soudi Arabia  66.62
5° oman 23.3 [Egypt 47.6 [turkey 52 |oman 62.97

Source: SRM on UNCTAD

Egypt gained 30 b.p. in the span analysed (2004-2018) ||
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Logistic Performance Index
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Source: SRM on World Bank "qu anks ‘| 9ih

China hold the 26™ place in the world
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In this scenario logistic efficiency and connectivity are
the new challenges in international maritime competitiveness

The top 5 countries
of the world in terms of
shipping competitiveness
are in ASIA

LSCI

(20° P32
ITALY
HONG KONG
ED 1000 Y
MALAYSIA
133.9
SINGAPORE

Source: SRM on Unctad and World Bank
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In this scenario logistic efficiency and connectivity are
the new challenges in international maritime competitiveness

The top 5 countries The top 4 countries
LSCI of the world in terms of LPI of the world in terms of
shipping competitiveness 4.05 Logistic connectivity
are in ASIA SWEDEN are in EUROPE

B
BELGIU

A GERMANY

b (g3 <o

&, AUSTRIA

(20° P32
ITALY m 3.74
ITALY
HONG KONG
ED 1000
MALAYSIA
133.9
SINGAPORE

Source: SRM on Unctad and World Bank
j. 2019  The International Maritime Transport and logistics Conference

{-}%— Towards Global Competitiveness in Maritime Industry

The Trends, The Future




The analysis of container ports by geographic area:
the new role of Med

Market Share - TEltK Aﬂg;ﬁC BOITiCOSeo NORTHERN
7% “ RANGE IS
Northern
Black Sea Range SLOWING DOWN
6% 40%
2017 ) Northern Range market share B
. (40%) is decreased between
E“T;;ed ik 2008 and 2017.

The MED Area can be a great B
opportunity; between 2008

12%
. ’ and 2017 the ports of MED
South Med

ltaly
6%

Area increased their market
share from 36% to 41%.

MED AREA west N

IS 13%

GROWING %
Source: SRM on Port Authorifies ‘ 2019 The nterational Maritime Transport and logistics Conference
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Suez Canal: the new records

491 5 , 7 0 6 Mediterranean Sea 6
(HEITE) (LY

min fonn

235.5
min tonn

4,724

container ships

18,174 Ships oil fankers
Suez
983,4 million tonnes of goods

Source: SRM on Suez Canal Authority, 2019 : 2019  The International Maritime Transport and logistics Conference
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The role of Med Ports in the Suez Canal (2018 on 2014)

Million Tonnes and Var % on 2014

TOT. SOUTHBOUND 524,6 (+9.8%) TOT. NORTHBOUND 458,8 (+6.6%)

+14% +2%
BLA;:"I.(I!SEA +25%

NORTH MED NORTH MED
62.5 97.6
EAST, S.E. MED
WEST, S.W. MED 86.0 +40%» m
48.0

+13% @ 13%

EAST, S.E. MED
110.6

+7%

Source: SRM su Suez Canal Authority, 2019
MED ports represented 55% of total traffic transiting by Suez. B
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Mains oil global chokepoints

Petroleum transit volumes through select maritime routes| 2016 - Million barrels per day

9

PY Suez (and the Sumed B
‘. pipeline) is the 3rd busiest
transit chokepoint in the
P P world with a fotal oil flow
(crude oil and refined

products) of 5.5 million
b/d fransited in both

® i ® ® directions

18 18.5 16.0
16 It holds 9% of global B
12 seaborne oil tfrade and
j 32 5.8 55 48 9% Of LNG

o m .
0 — -

Panama Danish Cape of Turkish Suez Canal Bab el - Strait of Strait of

Canal Straits  Good Hope Straits and SUMED  Mandeb Hormuz Malacca

pipeline

Source: SRM on U.S. Energy Information Administration (EIA)
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...the naval gigantism...

Growth of Containership size, period 1970-2017

2017
Development of container ship size 21,100 TEU pmaximum
20000 | TEU capacity
el The ship size increased 7 timesina B
15,000 period of 40 years
o Rarm 133 new ships of the 10-23,000 TEUS W
10,000 8,160 Tcv ize  category will be launched by 2022
1990 (45 of which in the 18-23,000 TEUS)
. 1977 4,814 TEU

3,126 TEU _ Average
2,500 F-._‘_,.I—I_'_—u—_d_"_._,.-r"’rﬂ TEU capacity
L #;‘

0
1970 1970 1980 1985 1990 1995 2000 2005 2010 2015

Source: ITF (2015)
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The size of the Megaships in the Mediterranean ports:
Small, Medium, Large or Exiralarge

VT TN R 18 e
TRIESTE KOPER
13,568 13,568

[ = Te—
VENEZIA

GENOVA LA SPEZIA 7,024

16,652 17,816
&
LIVORNO
M 9,403
BARCELLONA CIVITAVECCHIA
19,462 9411
-
LTI NAPOLI
VALENCIA 9’411 )
19,462 T —
GIOIA TAURO
[ —
ALGECIRAS ALSUSTA
20,951 9403
TANGER MED

21,413

Source: SRM on Alphaliner

&

a
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QT TTY — 10,000 - 15,000 TEU
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T 0
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e i

ALESSANDRIA PORT SAID
8708 21,413

2019  The International Maritime Transport and logistics Conference
s Towards Global Competitiveness in Maritime Industry
&

The Trends, The Future




Carrlers fleet market share in the Med Ports

OTHERS
27%

In 2018, the market
share of the container fleet
. managed by 2M was 46%.
~{+  The market share held by,
—ypt \MAERSK Ocean A”IOnce N
CMA CGM 16% ; was almost 20%\
11%

Source: SRM on Alphaliner
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The Mediterranean routes of the
Ocean Alliance

- s

Legend

OCEAN ALLIANCE
2012

. 2017 2,5 5,000 7,500 1 LLU;J;_\}
1 <
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The Mediterranean routes of the
Ocean Alliance

- s

= +10
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Legend
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2 7,500 10,000
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The Short Sea Shipping map

Cargo Carried
(Million tons)

Main
Short Sea Shipping

Corridor

Cargo Transited
@ (Million fons)

Source: SRM on Eurostat
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The connection between the growth of Ro-Ro and the increase
of the automotive

capacity 2007-2017
580 car carrier: 754 car carrier:
2,640,000 3,990,000

2007-2017 ’ y
Car sales, min units CEU capacity CEU capacity *
2007 2017 2018-2020
4,500 CEU 5,390 CEU 8,000-8,500 CEU
(estimates)
Average ship size of
+20% Ro-Ro car carrier

2007 2017 SOWnE less  New 2030 B
middle private shared
class vehicles  yehicles

* CEU (car equivalent unit)

2019 i it ist
* Source: SRM on WWL, BRS Group, ANFIA, Fearnleys The International Maritime Transport and logistics Conference
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Ro-Ro traffic in the Mediterranean Sea-density map

2012-2017 comparison

Ro-Ro - 2012-2017 comparison
Number of vessels

Source: SRM

2019 The Interational Maritime Transport and logistics Conference
Marl ﬁ Towards GIobaICompetltweness |n Ma r:i’fime Industry

The Trends, The Future




The role of BRI in the Mediterranean

INVESTMENT VALUE BY GEOGRAPHIC AREA
Arab Middle

West Asia East and
29% North Africa

6%
between 60
and 100

Silk road Economic
belt & 21° Century
Maritime Silk road

Total value of the project:
usD 1,400/1,800 bn

(@

Countries

(8

Sub-Saharan

‘) Investment projected Africa
in MENA Area $27bn 3%

North
America /
1%
$45bnin9

Mena and NR ports Europe
10%

Investment until June 2018 .
No financial investment Source: SRM on China Global Investment Tracker database

$146 bn

East Asia
51%
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Source: SRM on UNCTAD

$ bn

A steady increase in trade relation towards the MENA area
- China is the largest partner

319.0 China

China is the largest trade
pariner of MENA countries
$269.4 bn import-export

i 185.8
167.§ USA

. Germany |iqly’s frade with MENA
N Area: $87 bn (+70.4%

4= I::I(; on 2001). According

to SRM forecast, this

19.1 trade

S 98388588299 0oy willreach

S SIS RRIR’I’RRrRrg g 8 bn in 2020 $99.6
e |tqly e Ching USA e Germany
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The Chinese chessboard

e

Source: SRM
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The Chinese chessboard
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. UE28 MALTA n
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44

Source: SRM
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Total traffic of Cosco Container terminal is increasing in the Med

Cosco Cargo in Med terminal 2018

Terminal Throughput (TEU ‘000)

Piraeus 4,409.2

Noat 3,622.2 227 of
oaium e Med ports

Suvez Canal 1,258.3

Kumport 1,258.3

Vado Reefer 66.6

Total throughput Med Ports
11,966,100

In 2018 total traffic of Cosco container terminal in the Med ports was almost 12 million TEUs. B
Chinese terminals dominate 22% of the traffic in the Med ports. B
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The growth of the free zones in the world

3,500 4,500 in 135

in 130

g8
=
S 3
o
i c
Z <
79 176
in 25 in 47
A
1975 1986 1997 2002 2006 2014

Source: SRM on Trade Performance Of Free Trade Zones, 2014 and others

There are about 4,500 Free zones all over the world. B

These zones have created 68 million direct jobs and over $ 500 billion of direct B
frade-related value added.

Eﬁﬁ_ Towards Global Competitiveness in Maritime Industry
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Source: SRM

ltalian Free Zones: SEZ basic criteria

Underdeveloped southern regions

Including at least one port area

Incentives for investments

Strategic Development Plan

Special agreements with banks

Q00000

Management Committee

&
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— =
? @ sez
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Ports of Future

=

INTERNATIONA-
LISATION

* Dedicated
department for
the international
development

of the port

- Regular
monitoring of
routes and
international trade
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Source: SRM
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INTERNATIONA-
LISATION

* Dedicated
department for
the international
development

of the port

- Regular
monitoring of
routes and
international trade

HEH

INTERMODALITY

+ Dedicated
department for the
development of
intermodal traffic

+ Local transport
networks

+ Monitoring of
local and global
transport
phenomena
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-
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Ports of Future
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Source: SRM
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INTERNATIONA-
LISATION

* Dedicated
department for
the international
development

of the port

- Regular
monitoring of
routes and
international trade

INTERMODALITY

« Dedicated
department for the
development of
intermodal traffic
+ Local transport
networks

* Monitoring of
local and global
transport
phenomena

TRAINING
& ACADEMY

« Regular and
consolidated
relations with
universities and
Centres of Research
« Study rooms

for students

« Heritage of
publications

and databases

Ports of Future
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Source: SRM
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transport
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INNOVATION
& START-UP

« The Port XL
model

+ Support from
port managers
with specialised
expertise and
incentives

Ports of Future

2019  The International Maritime Transport and logistics Conference

Towards Global Competitiveness in Maritime Industry

The Trends, The Future




=

INTERNATIONA-
LISATION

* Dedicated
department for
the international
development

of the port

- Regular
monitoring of
routes and
international trade

INTERMODALITY

« Dedicated
department for the
development of
intermodal traffic
+ Local transport
networks

* Monitoring of
local and global
transport
phenomena

TRAINING
& ACADEMY

« Regular and
consolidated
relations with
universities and
Centres of Research
« Study rooms

for students

* Heritage of
publications

and databases

INNOVATION
& START-UP

« The Port XL
model

+ Support from
port managers
with specialised
expertise and
incentives

Ports of Future

@\&®

FREE ZONE AND
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MARKETING

« Plan for territorial
development

and attraction of
investments
(foreign and Italian)
« Promotional plan
for the Free Zones
with financial and
bureaucratic
incentives
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Alessandro Panaro
Head of Maritime & Energy Dept. SRM

alessandro.panaro@intesasanpaolo.com

www.srm-maritimeconomy.com

Thank you for your attention
SRM
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